About ECSDA

ECSDA represents 41 central
securities depositories (CSDs)
across 37 European countries. The
association provides a forum for
CSDs to exchange views and take
forward projects of mutual interest.
It also aims to promote a constructive
dialogue between the CSD community,
European public authorities and all
other stakeholders looking to achieve
an optimal regulatory framework for
clearing and settlement.
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ECSDA Members

AT - OeKB
BA - CR HoV RS
BA - RVP
BE - BNY Mellon CSD
BE - Euroclear Bank
BE - Euroclear Belgium
BG - CDAD
CH - SIX SIS Ltd
CY - CSE
CZ - CSD Prague
DE - Clearstream Banking AG
DK - VP Securities
EE - Estonian CSD
ES - lberclear
FI - Euroclear Finland
FR - Euroclear France
GR - HCSD
HR - SKDD
HU - KELER Ltd
IS - ISD
IT - Monte Titoli
LT - CSDL
LU - Clearstream International
LU - LuxCSD
LV - LCD
ME - CDA
MK - CSD AD Skopje
MT - MSE
NL - Euroclear Nederland
NO - VPS
PL - KDPW
PT - Interbolsa
RO - Depozitarul Central
RS - CR HoV
RU - NSD
SE - Euroclear Sweden
S| - KDD
SK - CDCP SR a.s.
TR - MKK
UA - NDU
UK - Euroclear UK & Ireland
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The role of CSDs as
market infrastructures

A Central Securities Depository (CSD) is
an entity which provides a central point for
depositing financial instruments (securities)
such as bonds and shares. CSDs’ clients are
financial institutions (custodian banks and
brokers), rather than individual investors.

CSDs typically perform three main functions:
m Issuance

CSDs constitute the first entry point for
newly issued securities. Following the
creation of new securities by issuers, they
record the initial deposit. They typically also
act as guardians of the integrity of the
issue, making sure that at any point in time
the number of securities initially created
equals the total number of securities in
circulation.

s Settlement

CSDs operate technical platforms
allowing for the settlement of securities
transactions. In practice they reduce risk
for the buyer and the seller of securities
by offering simultaneous “delivery versus
payment” (DvP), so that the cash is only
paid to the seller once the securities are
delivered to the buyer.

m Safekeeping

CSDs also provide securities accounts to
their participants and manage the rights
and obligations linked to securities holdings.
For example, they process dividend and
interest payments based on the information
received from the issuer.

Promoting harmonisation

Historicallyy, CSD cooperation developed
out of a need to facilitate cross-border
securities transactions. Sinceits early days,
ECSDA has worked to promote commaon
communication standards within Europe and
the establishment of links between CSDs.

Differencesin nationallaw, taxes, and market
practices tend to render cross-border
transactions less efficient and more costly
than domestic ones. CSDs, via ECSDA,
continue to play a leading role in promoting
harmonisation, for example by participating
in the design and implementation of
European market standards in the field
of matching, settlement, and corporate
actions.

=ww» and safer markets

Like other financial market infrastructures,
CSDs were established to reduce systemic
risk and improve market transparency.
They act as a central point of reference in
the market and their systems are designed
to ensure a high degree of security and
operational reliability.

CSDs have proven highly resilient during
recent periods of market stress. They have
processed unprecedented transaction
volumes smoothly while handling the
bankruptcy of major market participants.
They have a low risk profile and are strictly
supervised by national, European and global
regulators.



